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R041935Z APR 77 
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TO AMEMBASSY LAGOS 

UNCLAS STATE 074489 

FROM OPIC 

E.O. 11652: N/A 

TAGS: EFIN 

SUBJECT: OPIC FINANCE - WEST AFRICA SHRIMP 
T 

REF: (A) LAGOS 2819; (B) LAGOS 2547 

1 . OPIC RECEIVED LETTER DATED FEBRUARY 14 FROM FRED EGBE 
REGARDING PROJECT. (A COPY IS BEING POUCHED). LETTER 
STATES QUOTE: THAT THE TERMS OF THE LOAN FROM THE POINT OF 
VIEW OF INTEREST AND REPAYMENT ARE SUCH THAT IT WOULD BE IN 
THE INTEREST OF THE BORROWER TO SEEK LOCAL FACILITIES FOR 
THE PROJECT. INTEREST RATES LOCALLY ARE MUCH LESS THAN 
WHAT IS BEING DEMANDED FOR THIS PARTICULAR LOAN AND IN 
VIEW OF THE AVAILABILITY OF FOREIGN EXCHANGE, THE BORROWERS 
UNCLASSIFIED 
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HAVE NO PARTICULAR ADVANTAGE IN ACCEPTING THE OPIC LOAN. 

AFTER FURTHER DISCUSSIONS WITH VARIOUS AUTHORITIES INCLUD- 
ING DR. F.A. AJAYI, THE SOLICITOR FOR WEST AFRICAN SHRIMP, 

WE BELIEVE THAT THE CLIMATE FOR A FAVORABLE CONSIDERATION 
OF THIS APPLICATION DOES NOT AT PRESENT EXIST... END QUOTE. 

EGBE ENCLOSED A BILL FOR SERVICES WITH THE LETTER AND CON- 
SIDERS HIS ASSIGNMENT COMPLETED. BECAUSE OF SEVERAL MIS- 
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CONCEPTIONS IN THE EGBE LETTER (I.E., HE REFERS TO A 

REQUESTED GOVERNMENT GUARANTY WHICH IN FACT WAS NOT 

REQUESTED) WE ARE NOT CLEAR WHETHER EGBE IN FACT RECEIVED 
A DEFINITE ANSWER FROM MINISTRY OF INDUSTRIES; OPIC WOULD 
LIKE TO KNOW WITH GREATER PRECISION THE CONDITIONS UNDER 
WHICH LOANS MIGHT BE APPROVED IN THE FUTURE. 

2. WOULD APPRECIATE EMBASSY ATTEMPTING TO OBTAIN MISSING 
WRITTEN FMG RESPONSE TO WEST AFRICAN SHRIMP REQUEST FOR 
APPROVAL OF OPIC LOAN, AS DISCUSSED IN REF (B). ALSO 
APPRECIATE CONTINUING EMBASSY ASSESSMENT OUTLOOK FOR 
OPIC PROJECT LENDING. 

3. IF EGBE IS CORRECT AND OPIC LOANS WILL NOTBE APPROVED 
UNTIL FOREIGN EXCHANGE CONDITIONS AND AVAILABILITY OF 
LONG TERM DOMESTIC FINANCING CHANGES, OPIC WILL CONTINUE 
POLICY OF NOT PROMOTING NIGERIAN PROJECTS FOR U.S. INVEST 
MENT, AS DISCUSSED HENDERSON/CAHILL WEEK OF MARCH 21. 
VANCE 


UNCLASSIFIED 


NNN 
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